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The wide-ranging superannuation reforms 

come into effect on 1 July 2017. With the 

changes come a series of issues that Trustees 

need to be across, even if they don’t 

immediately affect you or your refund.  

 

Understand the value of assets at 

30 June 

At 30 June 2017, SMSF Trustees will need to 

know the total superannuation balance held 

by members. If you have assets such as real 

estate in your SMSF, and to an extent, other 

assets such as collectables, and artwork, you 

will need to have a current valuation of those 

assets.  

 

 

 

  

 

 

 

 

Real estate property values in particular may 

have varied dramatically over the last few 

years and should be reviewed. The value of 

the asset needs to be arrived at using a fair 

and reasonable process. Because of the 

extent of the changes, it is worth considering 

the use of an independent and qualified 

valuer for some assets.  

 

Your total superannuation balance is the total 

value of your accumulation and retirement 

phase interests and any rollover amounts not 

included in those interests. The balance is 

valued at 30 June each year and it is this 

value that may determine what you can and 

can’t do during the following year. For 

example, if your total super balance is $1.6m  
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How does the ATO treat Uber, Airbnb 

style services? What you need to know 
or more at 30 June, you are restricted from 

making further non-concessional 

contributions in the next year as these 

contributions may create an excess 

contribution. And, if your balance is close to 

the $1.6m cap, then the fund can only accept 

limited non-concessional contributions.  

 

Self funded retirees – avoiding adverse tax 

outcomes 

If you are receiving a pension or annuity, a 

$1.6m “transfer balance cap” applies to 

amounts in your tax-free pension accounts. 

The cap is essentially a limit on how much 

money a member can transfer into, or hold, 

in a tax-free account. If you have $1.6m or 

more in a pension phase account, you will 

need to reduce the pension value level back 

below the cap before 30 June 2017. If the 

excess amount is not removed from the 

pension phase account, the amount will be 

subject to a transfer balance tax.  

 

If you opt to sell fund assets to manage the 

cap, transitional capital gains tax relief may 

be available to manage any adverse tax 

outcomes.  

 

How do you value SMSF assets? 

One of the emerging problems for many 

superannuation fund members is 

understanding whether they are close to or 

are likely to exceed the $1.6m cap at 30 June 

2017. For those with assets such as real 

estate, collectables or art, a current valuation 

that meets the ATO’s guidelines will be 

essential. Real estate in particular has 

substantially risen in value in some areas 

creating uncertainty about the real value.  

 

 

 
 

 

 

 

Fund assets need to be valued at market 

value. While these assets do not have to be 

valued every year by an independent valuer, 

it will be important to have documentation 

validating the value assigned to the asset. A 

qualified and independent valuer is 

recommended if the asset is a significant part 

of the value of the fund – if the asset is real 

property, this could be as simple as an online 

real estate agent.  

 

Should you update your SMSF trust 

deed? 

Over the years there have been continuous 

changes in superannuation legislation. While 

many of these changes do not require you to 

update your SMSF deed, where a deed has 

not been updated in at least the last 5 years, 

we suggest that the deed is updated to 

ensure it is compatible with current law.  

 

As always, before buying, selling, transferring 

assets, or making payments, make sure your 

trust deed allows you to complete the 

transactions in the way you intended.  

 

Salary sacrificing concessional 

super contributions 

If you have entered into a salary sacrifice 

agreement to make concessional super 

contributions, you will need to review these 

agreements to ensure your contributions 
 

  

 

 

 

 
 

 

 

 

Super Reform: What SMSFs Absolutely 
Need to Consider Before 30 June 
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do not exceed the new $25,000 from 1 July 

2017. 

 

Investment Property: Pre and Post 

30 June 

Anyone with an investment property in 

Australia is probably feeling a little edgy with 

all the recent media attention on deductions, 

affordable housing, and negative gearing. We 

take a look at some of the key tax issues for 

investors pre and post 30 June. 

 

No more deductions for travelling to and from 

your investment property 

The days of writing-off the costs of travel to 

and from your residential investment property 

are about to end. From 1 July 2017, the 

Government intends to abolish deductions for 

travel expenses related to inspecting, 

maintaining, or collecting rent for a residential 

rental property.  

 

Depreciation changes and how to maximise 

your deductions now 

Investors who purchase residential rental 

property from Budget night (9 May 2017, 

7:30pm) may not be able to claim the same tax 

deductions as investors who purchased 

property prior to this date.  In the recent 

Federal Budget, the Government announced 

its intention to limit the depreciation 

deductions available.  

 

Investors who directly purchase plant and 

equipment – such as ovens, air conditioning 

units, swimming pools, carpets etc. – for their 

residential investment property after 9 May 

2017 will be able to claim depreciation 

deductions over the effective life of the asset. 

However, subsequent owners of a property 

will be unable to claim deductions for plant 

and equipment purchased by a previous owner 

of that property. If you are not the original 

purchaser of the item, you will not be able to 

use the depreciation rules to your advantage. 

This is very different to how the rules work 

now with successive owners being able to 

claim depreciation deductions.  

 

Investors will still be able to claim capital 

works deductions including any additional 

capital works carried out by a previous owner. 

This is based on the original cost of the 

construction work rather than what a 

subsequent owner paid to purchase the 

property.  

 

There are very limited details about how this 

Budget announcement will work but we will 

bring you more as soon as we know.  

 

Business as usual for pre 9 May investment 

property owners 

If you bought an investment property recently, 

are about to renovate, or have not had a 

depreciation schedule completed previously, 

you should consider having one completed.  

 

As a property gets older the building and items 

within it wear out. Property owners of income 

producing buildings are able to claim a 

deduction for this wear and tear. Depreciation 

schedules are completed by quantity surveyors 

and itemise the depreciation deduction you can 

claim.  

 

Higher immediate deductions for co-owners 

It’s not uncommon to have multiple owners of 

an investment property. Co-ownership can, in 

some circumstances, quicken the rate 

depreciation and deductions can be claimed for 

the same asset. This is because depreciation is 

claimed on each owner’s interest. If an owner’s 

interest in an asset is less than $300, they can 

claim an immediate deduction. In a situation 

where there are two owners split 50:50, both 

owners could potentially claim the immediate 

deduction, bringing the total immediate  

 

 

deduction available up to $600 for a single 

asset. 

 

The same method can be used when applying 

low-value pooling. Where an owner’s interest 

in an asset is less than $1,000, these items will 

qualify to be placed in a low-value pool. This 

means they can be claimed at an increased 

rate of 18.75% in the first year regardless of 

the number of days owned and 37.5% from 

the second year onwards.  

 

In a situation where ownership is split 50:50, 

by calculating an owner’s interest in each asset 

first, the owners will qualify to pool assets 

which cost less than $2,000 in total to the low-

value pool.  

 

The value of renovations 

It’s best to get a depreciation schedule 

completed before you start renovations so the 

scrap value of any items you remove can be 

recognised and written-off as a 100% tax 

deduction in the year of removal. This is 

available for both plant and equipment 

depreciation and capital works deductions. 

When new work is completed as part of the 

renovations (i.e., a new roof, walls or ceiling), 

this can also be depreciated going forward.  

 

In some circumstances, there may be 

depreciation deductions available for 

renovations completed by a previous owner.  

 

 

 

 


